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As state governments grapple with increased revenue needs or demands for state tax reform, they typically
must choose between relying on an income tax system or utilizing a sales tax, perhaps in conjunction with a
corporate franchise tax. Choosing between these two tax optionsis often a contentious process, and many
arguments can arise in the debates surrounding this issue.

In this study of small, open economic systems, George R. Zodrow addresses the rel ative advantages and
disadvantages of state sales and income taxes from an economic perspective. He evaluates the two optionsin
terms of the criteriacommonly used in the public finance literature, including economic efficiency, fairness,
administrative simplicity, and tax exportability. Zodrow's study emphasizes how the comparison of state
sales and income taxes is critically affected by the details of the alternative tax structures being considered,
aswell as by the nature of the interactions between the economy of a state and the rest of the nation and
world, and by the interactions between the state and federal tax systemsin the United States. He also
considers briefly two alternatives to state sales and income taxes—increased utilization of user charges and
the adoption of a state tax based on mildly progressive taxation of individual consumption rather than
income.

In the chapter, Zodrow applies his analysis to the current Texas tax system as well as proposals for the

introduction of a state income tax. This provocative case study will serve as an informative contribution to
the continuing public policy debate over the state tax structure.
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From reader reviews:
Dan Maes:

Here thing why thiskind of State Sales and Income Taxes: An Economic Analysis (Texas A&M University
Economics Series) are different and reliable to be yours. First of all reading through a book is good but it
depends in the content of computer which is the content is as yummy as food or not. State Sales and Income
Taxes: An Economic Analysis (Texas A&M University Economics Series) giving you information deeper
since different ways, you can find any guide out there but there is no e-book that similar with State Sales and
Income Taxes: An Economic Analysis (Texas A&M University Economics Series). It gives you thrill
reading through journey, its open up your own personal eyes about the thing which happened in the world
which is possibly can be happened around you. It is easy to bring everywhere like in recreation area, café, or
even in your way home by train. If you are having difficulties in bringing the paper book maybe the form of
State Sales and Income Taxes: An Economic Analysis (Texas A&M University Economics Series) in e-book
can be your substitute.

Ronald Brun:

Do you among people who can't read satisfying if the sentence chained in the straightway, hold on guys that
aren't like that. This State Sales and Income Taxes: An Economic Analysis (Texas A&M University
Economics Series) book is readable by you who hate those straight word style. Y ou will find the data here
are arrange for enjoyable examining experience without leaving perhaps decrease the knowledge that want to
provide to you. The writer involving State Sales and Income Taxes. An Economic Analysis (Texas A& M
University Economics Series) content conveys objective easily to understand by many individuals. The
printed and e-book are not different in the content material but it just different available asit. So, do you
even now thinking State Sales and Income Taxes: An Economic Analysis (Texas A&M University
Economics Series) is not loveable to be your top record reading book?

Cora Spillane:

In this age globalization it isimportant to someone to obtain information. The information will make
professionals understand the condition of the world. The health of the world makes the information much
easier to share. You can find alot of recommendations to get information example: internet, classifieds,
book, and soon. Y ou will observe that now, alot of publisher this print many kinds of book. The book that
recommended to you is State Sales and Income Taxes: An Economic Analysis (Texas A&M University
Economics Series) this guide consist alot of the information in the condition of thisworld now. This book
was represented how does the world has grown up. The language styles that writer requireto explainitis
easy to understand. The particular writer made some analysis when he makes this book. That iswhy this
book appropriate all of you.



Karen Saldivar:

Don't be worry if you are afraid that this book can filled the space in your house, you can have it in e-book
technique, more simple and reachable. This specific State Sales and Income Taxes. An Economic Analysis
(Texas A&M University Economics Series) can give you alot of close friends because by you checking out
this one book you have factor that they don't and make anyone more like an interesting person. This specific
book can be one of a step for you to get success. This e-book offer you information that might be your friend
doesn't realize, by knowing more than various other make you to be great persons. So , why hesitate? Let us
have State Sales and Income Taxes. An Economic Analysis (Texas A&M University Economics Series).
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