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The Great American Recession resulted in the loss of eight million jobs between 2007 and 2009. More than
four million homes were lost to foreclosures. Isit a coincidence that the United States witnessed a dramatic
rise in household debt in the years before the recession—that the total amount of debt for American

househol ds doubled between 2000 and 2007 to $14 trillion? Definitely not. Armed with clear and powerful
evidence, Atif Mian and Amir Sufi reveal in House of Debt how the Great Recession and Great Depression,
aswell asthe current economic malaise in Europe, were caused by alarge run-up in household debt followed
by a significantly large drop in household spending.

Though the banking crisis captured the public’s attention, Mian and Sufi argue strongly with actual data that
current policy istoo heavily biased toward protecting banks and creditors. Increasing the flow of credit, they
show, is disastrously counterproductive when the fundamental problem istoo much debt. Astheir research
shows, excessive household debt leads to foreclosures, causing individuals to spend less and save more. Less
spending means less demand for goods, followed by declines in production and huge job losses. How do we
end such acycle? With a direct attack on debt, say Mian and Sufi. More aggressive debt forgiveness after
the crash helps, but as they illustrate, we can be rid of painful bubble-and-bust episodes only if the financial
system moves away from its reliance on inflexible debt contracts. As an example, they propose new
mortgage contracts that are built on the principle of risk-sharing, a concept that would have prevented the
housing bubble from emerging in the first place.

Thoroughly grounded in compelling economic evidence, House of Debt offers convincing answers to some
of the most important questions facing the modern economy today: Why do severe recessions happen? Could
we have prevented the Great Recession and its consequences? And what actions are needed to prevent such
crises going forward?
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From reader reviews:
Gerard Brand:

Book is actually written, printed, or highlighted for everything. Y ou can learn everything you want by a
reserve. Book has a different type. Aswe know that book isimportant thing to bring us around the world.
Next to that you can your reading ability was fluently. A reserve House of Debt: How They (and Y ou)
Caused the Great Recession, and How We Can Prevent It from Happening Again will make you to become
smarter. You can feel much more confidence if you can know about almost everything. But some of you
think this open or reading some sort of book make you bored. It is not make you fun. Why they might be
thought like that? Have you in search of best book or appropriate book with you?

Bert Gomes:

Information is provisions for anyone to get better life, information presently can get by anyone from
everywhere. The information can be a expertise or any news even restricted. What people must be consider if
those information which is inside former life are difficult to be find than now is taking seriously which oneis
appropriate to believe or which one often the resource are convinced. If you find the unstable resource then
you obtain it as your main information it will have huge disadvantage for you. All of those possibilities will
not happen throughout you if you take House of Debt: How They (and Y ou) Caused the Great Recession,
and How We Can Prevent It from Happening Again as your daily resource information.

Susan Tokarz:

Do you like reading a book? Confuse to looking for your preferred book? Or your book has been rare? Why
so many issue for the book? But virtually any people feel that they enjoy for reading. Some people likes
examining, not only science book but also novel and House of Debt: How They (and Y ou) Caused the Great
Recession, and How We Can Prevent It from Happening Again or even others sources were given
understanding for you. After you know how the truly amazing a book, you feel need to read more and more.
Science guide was created for teacher or students especially. Those ebooks are helping them to bring their
knowledge. In different case, beside science reserve, any other book likes House of Debt: How They (and

Y ou) Caused the Great Recession, and How We Can Prevent It from Happening Again to make your spare
time alot more colorful. Many types of book like this one.

Lori Whitten:

A lot of guide has printed but it differs. Y ou can get it by world wide web on social media. Y ou can choose
the top book for you, science, witty, novel, or whatever through searching from it. It is known as of book
House of Debt: How They (and Y ou) Caused the Great Recession, and How We Can Prevent It from
Happening Again. Contain your knowledge by it. Without departing the printed book, it could add your
knowledge and make you happier to read. It is most essential that, you must aware about reserve. It can bring
you from one destination to other place.
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